Financial resources for organizations

and projects that promote human dignity,

social justice and healthy communities
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A spirit of innovation, a legacy of care.
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he mission and vision of Catholic Health Initiatives,

one of the largest not-for-profit health care systems

in the country, is to create new ministries to promote
healthy communities, now and into the future. Direct
community investments are one way Catholic Health
Initiatives fulfills that vision.

The Direct Community Investment Program was
established as part of the Catholic Health Initiatives Social
Responsibility Investment Policy, which states:

Catholic Health Initiatives recognizes and accepts its
moral and ethical responsibility to steward its financial
resources in a manner consistent with its vision, mission,
values and core strategies. Catholic Health Initiatives under-
stands this stewardship responsibility within the context of
the social teachings of the Catholic Church and its commit-
ment to advocate for systemic changes to improve the health
and well being of individuals and communities. Catholic
Health Initiatives is especially concerned for persons who
are poor, alienated and underserved. In order to fulfill this
responsibility, it is the policy of Catholic Health Initiatives to
utilize its financial resources to emphasize human dignity,

social justice and the promotion of healthier communities.

What is a Direct Community Investment?

A direct community investment is a financial loan to an institution or project established

to promote access to jobs, housing, food, education or health care for low income and/or

minority communities. Catholic Health Initiatives loans funds to institutions and projects

which typically do not have access to affordable credit through other sources.

Investment Objectives

The objective of direct community investments is to maxi-
mize social good while ensuring that the funds loaned are
secure. Given the nature and purpose of these investments,
market rates of return and liquidity are not expected.
Catholic Health Initiatives will obtain an appropriate rate of
return based on the nature of each investment, recognizing
that the social good is of greater importance. Interest rates
charged on these loans will be below market and will vary
according to the circumstances of the loan recipients.



Types of Investments Available

The follevwing types of direct communin
imvestments are mailable through Cathalic
Health Inbiatves:

Loan to Intermediaries: A loan po o

el anganizatbon which then lends the
funels is community development programs
To limit the number of investments held and
sarcambing the monionng process, Catholic
Health Inftianives will provide direct comamuminy
hivestmets primarily throogh intermediaries,

Direct Loan to & Company or Program: A loan
directly negotimted between Catholic Heahl
lInuiticakives amcd r:nn-Fnlﬁl COsTY| AR OF
:muumnit@'dnrh[lrnl_-m PR,

Collateral Support for a Loan: Collareral
provicled by Canhaolic Health Tnitkarives wo
izt i@ nespealil COnEnY OF COmmEnig
devebspmenit program in obanining financing,

Loan Guarantee: A contmaenisl promise by
Cahaolic Healih Indiackves 1o pay & third party
in the event of defaull by 3 non-profit
arganiration,

Certificate of Deposil or Linked Deposit: A
certificare of deposit or linked deposit ina
minorin-owned or commumniy derelogament
financial instuion. The purpose of these
investmenis i o suport a financal inssntion
in commmunby develspment projects or a
specilie borrower in olaining credit.

Equity investmcnis and grants are not availahle
as dllveet comminily vestmenis,

Applications and Approvals
Applicatbons may be submittcd a1 any tine
during the vear and are reviewed onoe each
fEarter I.l_'|r'll|r.- Szl Ih.'l.}mmihili.ﬁ Investmaenn
Sl Committer of Cathalic Healih Inirimtives,
:"LFFI.'iI:IIILI musl ¢ |:r|:||'|l-|.:lr the Hreci
{.i-u-rm'nl.l.nil:r Ivestment .H.pplin,'m'qnn Forim
{included in this brochure).

All applications will be revicwed and cvalis-
ated using a set of general, social and finapcial
erteria. Exceptions to these criteria may be
made in ceriain cases,

Becipients of investment sugpor will be
required (o complese apd subnsiea Direc
Commumnity Investment Accoumtability Form
an an annual basis.

General Criteria

® Applicanis that serve communities in which
Cathalic Health Initiatiives” Bacilities or relaied
nrgnirations {for mmp’lr. micmbsers of
spEsaring congregations) ane loceed will
be given prionty consideration,

® Applicans will be non-prodic and fecus pri-
marily on commamity developaent progracis
(for exumpde, wlfordalle housiag, child care,
Jols cretion, environmenl proection, e},

= Applicants will condiscy thenselves i a
ey consksbent with the values of Cagholse
Healih Iniarives pnad the soctal veashinigs
of the Catholle Cliurch,

® The maxkmum werm of a direct community
investmicnil will be fne yean. Reciphents noay
pegquiest a remewil of the invesunent v exiend
beyoaud the masinuam temn.

® Dipect cofmimuiniy invesinsenis are
wvaalable 1o both doosesisc and miernziional
OrGAnEElons,

Social Criteria

Apgslicanis will:

- T'.ir“ﬂ lewmminicoamie wwd ||1|mrri|:
COMMERURIHeL.

B lowvesd in the revitalizaison of wrban
of rural areas.

] Elll.p-lmn lowsineoane inliviclosels o creaee,
mranckge s DT Frisan easa

® Demonstraie a comminment 10 healihy
CURTE LR s,

Financial Criteria

B Risk poieniial and linancial siabilin.

& Oither souroes of fending and loeal sippor
el thie pr:'ﬂ:ﬂ':.

® Level of management expertise and hisory
o acrhievemieni,

B sl (o sseedls andd availalde collaberad,

® Financial ratios such as dels equiry, defauli
i, e,

For More Information

For funher informarion ar o request
additiomal applicatksn forms, please contact:
Jennifer Neppel

irector, Cash and lnvestmenis

Cathodie Health Inidatives

iR Bromlvay, Suite 2605

Derwver, Colorado S22

Phone: 303 383.2670

Fax- 505/583,/ 2690

E-madl: Jennifer™ eppeelii catholichealth.net



